Annex D

Cost of Living Update and
Proposed Use of Funding in 2024/25 and 2025/26

The 2024/25 cost of living programme has successfully delivered £9m cost of living
funding to Oxfordshire residents. This has included launching a new Resident
Support Scheme, providing £0.610m crisis grants to 1,100 households up to January
2024. In addition, £1.550m cost of living support was paid to 3,400 qualifying
residents who missed out on national funding, a take up rate of over 84%.

In the last three years funding has been provided in the form of the Household
Support Fund (HSF), with the fourth iteration providing £6.7m grant funding for the
current financial year. In 2023/24 this has been supplemented by £2.3m one — off
funding agreed as part of the council’s budget in February 2023 as well as £0.5m
from the emergency welfare fund (funded from the COVID-19 reserve), to create the
2023/24 Cost of Living programme as set out in the report to Cabinet in March 2023.

As part of the Budget Statement on 6 March 2024 the government announced
£0.500m funding nationally for a six month extension of the Household Support Fund
at the current level from April to September 2024. Further information is awaited on
the council’s allocation and grant conditions.

Monies provided through the 2023/24 Household Support Fund (HSF4) are required
to be spent by 31 March 2024 or otherwise returned to government so priority has
been given to ensuring this funding is fully spent. In the absence of any previous
information about further funding in 2024/25, projects within the programme have
been prudently managed in 2023/24 to minimise the need to draw down from the
emergency welfare fund, rather than being recycled into other projects on the basis
that this would mean there was some resource for welfare projects in 2024/25 when
the HSF was expected to have ended.

The extension of the HSF means that plans can be made for a new programme of
expenditure in the first half of 2024/25. The largest item of expenditure in the Cost of
Living programme has been support with food costs for families of children entitled to
Free School Meals (FSM), at £3.5m. Given that the announcement of a fifth round of
HSF (HSF5) provides more cost of living funding in 2024/25 than previously
anticipated, it is proposed to use £0.5m from the 2023/24 Cost of Living programme
to meet the costs of providing FSM equivalent support during the 2024 Easter
Holidays. This funding will be provided to schools ahead of the Easter holiday period
to allow them to purchase the support.

A £0.380m allocation from the Budget Priorities reserve to match fund council tax
discount schemes for people on low incomes was agreed by Cabinet on 20
September 2022. Based on take up across all the districts £0.054m of this funding
was not needed in 2023/24.

The following actions are proposed to maximise the cost of living and financial
inequality resource in 2024/25:
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e £0.5m unspent funding from the 2023/24 cost of living programme will be
used to fund equivalent holiday support for free school meals in the Easter
2024 school holiday.

e £0.054m not required to be drawn down from the Budget Priorities reserve will
be held in the reserve and used to increase the 2025/26 emergency welfare
fund to £0.354m".

e Avreport to Cabinet in early 2024/25 will set out proposals for the use of HSF5
as well as other opportunities for tackling financial deprivation and inequality,
including the utilisation of additional funding included in the 2024/25 budget.

The table on the next page provides a summary of the financial position for the
funding included in the 2023/24 budget.

1 £0.2m funding that was originally expected to support the emergency welfare fund in 2025/26 was
brought forward into 2022/23 by a Cabinet decision in September 2022 in order to accelerate cost of
living support during the most acute period of inflation and uncertainty related to the anticipated end of
the energy price cap.
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Expenditure = Amount Funding Source Purpose 23/24 Outturn projection Action Required
Emergency £500,000 Covid Reserve  Provide financial support ~ £500,000 available to fund Expenditure to
Welfare Fund for household essentials FSM Holiday Support at be reclaimed
(£2,000,000 Easter. The balance is from Household
over 22/23 to available form the original Support Fund
25/26) allocations as follows: for 2024/25

Take up of Cost of Living
payment to people in
receipt of Housing Benefit
(£100,000)

Holiday food vouchers for
families of children entitled
to FSM (£320,000)
Returned credit from Post
Office in relation to
2022/23 pensioner Cost of
Living (ColL) payment

Accelerated £200,000 Emergency Cost of Living Support Spent in full None, but note
cost of living Welfare Fund  delivered by VCS that this is part
support (25/26) organisations of the £2m in
(2022/23) the above line
Household £6,720,000 DWP Household Cost of Living (ColL) support Spent in full

Support Fund Support Fund for vulnerable households

(23/24) (23/24)

Additional CoL  £2,300,000 Base budget Cost of living support to be Spent in full

measures delivered by District
(23/24) Councils and VCS

organisations
Additional CoL  £380,000 Budget Priorities To provide matched £54,000 not drawn down  £54,000 to
measures Reserve funding to Districts Council by Council Tax authorities remain
(22/23) Tax hardship schemes earmarked in

budget priorities
reserve for draw
down to top up
emergency
welfare fund in
2025/26
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